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LATIN AMERICA 
Poor Nations 

Undeveloped Nations 

Finished/Manufactured 

Goods 

EXPORTED MATERIALS 
Silver (Mex), Copper (Mex, Chile), 

Oil (Mex, Venezuela) 

Rubber (Brazil) 

Cattle/Sheep (Argentina, Uruguay) 

Cotton (Mex, Brazil) 

Wheat, Coffee, Sugar, Bananas 

Guano = bird/bat manure = nitrates for 

fertilizers and explosives (Peru)       

NEOCOLONIALISM 
 

 A term that is used to describe the relationship that exists between former colonial powers and their 

former colonies after independence.  This may also describe the relationship between newly         

independent nations and any other more powerful wealthy nation. 

 

ECONOMIC IMPERIALISM = Control is maintained economically 
 Private foreign business interests exploit, or continue to exploit, the resources of the former colony 

 Control may involve political or military interference or intervention as deemed necessary in order 

to protect business and economic interests 

 

EFFECTS 
 

 Exports centered on agriculture and mining 

 Increases in demand for labor = large scale foreign immigration and renewed                                 

use of “indentured servitude” 

Southern Europeans                Argentina, Chile, Brazil 

Asia (China, Japan)                 Peru, Cuba, Mexico 

 Development of railroads and some other infrastructure like ports—main purpose is to serve the 

interests of neocolonial power and transport materials—not meant to integrate the country 

 Profits go to foreign investors and local elites 

 Little or no development of local industry—can’t compete with cheap foreign products 

 Low wages and low standard of living 

Starting with the Industrial Revolution 

 European nations (and the U.S.)

expand around the world 

 Global trading networks develop 

 Capitalism (investment-profit) 

spreads throughout the world 

 Resources/raw materials move to the 

wealthy nations as they are extracted 

from the poor 

 Resources needed to feed the     

growing capitalist economies 


