Age of Exploration (1400’s-1500’s)
“Globalization”

AIM: The Evolution of Economic Systems

| >

Spain-Portugal
“Western Hemisphere”
COLONIZATION

SILVER Influx TO Europe = Inflation

Commercial Revolution (1500’s-1600’s)
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Spain-China R
“Manilla Galleons”
SILVER /Foods TO China

Silk/Tea/Luxury Items TO Spain

Banking

Insurance Companies

e  “Joint Stock Company” = use of private S$ to
fund ventures—risks taken by investors— early

‘Capitalism’ in a Mercantilist environment
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Adam Smith “On The Wealth of Nations” <

“LAISSEZ-FAIRE” Capitalism

MERCANTILISM
Dominates 1600’s-1700’s

1700’s-1800’s

The SOCIALIST Alternatives

Socialism = General term for the belief that
develops starting in the 1820’s that wealth and
property should be more equally shared and
distributed among people in society. There should
be more concern for the general welfare. Socialists
sought to alleviate societal problems caused by
“laissez-faire” industrial capitalism and the
Industrial Revolution and close the gap between the
rich and the poor. Socialists believed that the
government should be actively involved in planning
the economy.

Major criticisms of Mercantilism?
Primary goals of “laissez-faire” capitalism?
Methods to achieve goals?

Major features of “laissez-faire” capitalism?

Utopian Socialism

Scientific Socialism
“Communism”

Evolutionary Socialism

Basic Premise: Mercantilists believed in the notion that there is
only a certain amount of wealth in the world. Wealth was finite.
A nation must control as much of that wealth as possible. One
nation’s gain was another nation’s loss

Primary Goal: To increase the wealth of a nation by obtaining as
much of the world’s precious metals (gold and silver) as possible.
Sometimes referred to as “Buillionism”

Major Features of Mercantilism:
e  Establishing a “Favorable balance of Trade”
e Increasing the overall “self-sufficiency” of nation

e  Using “tariffs” to discourage the purchase of foreign goods
(Protectionism)

o  Subsidize “new industries” to compete with goods that are
imported

e Improve “infrastructure”
e  Encourage “savings”
e  Obtain COLONIAL POSSESSIONS—Why?

- Colonies exist for the economic benefit of the Mother
Country—Colonies provide resources, raw materials, and even
precious metals—Colonies are a market for finished goods—
increased trade with colonies leads to greater self-sufficiency



